
C O U N C I L  C O M M U N I C A T I O N  

TO : THE C I T Y  COUNCIL 
FROM: THE CITY MANAGER’S OFFICE 

COUNCIL MEETING DATE 
JANUARY 16, 1991 

SUBJECT: POSSIBLE AMICUS C U R I A E  BRIEF 

PREPARED BY: City At to rney  

RECOMMENDED ACTION:  Counci l  cons ide ra t i on  o f  j o i r i i n g  as amicus cu r iae  i n  
Orange County Employees Assn., Inc .  e t  a l .  v. County 
o f  Orange (Super io r  Court No. 47-14-49) 

BACKGROUND INFORMATION: A l a w s u i t  which cou ld  have s i g n i f i c a n t  impact on Lodi  
i s  the  Orange County case noted above. The c e n t r a l  
i ssue i s  whether Government Code Sect ion  53205.2 

(attached) r e  u i r e s  l o c a l  government agencies t o  approve h e a l t h  b e n e f i t  p lans 

employees, w i t h  no increase i n  out -of -pocket  cos ts  t o  r e t i r e e s .  
which have + t e same coverage f o r  r e t i r e e s  as t h a t  a v a i l a b l e  f o r  a c t i v e  

An Orange County Super ior  Court has r u l e d  t h a t  i t  may. 

I f  t h a t  r u l i n g  stands, hea l th  care cos ts  f o r  Loai  can be expected t o  increase 
subs t - . n t i a l  ly .  

The C i t y ’ s  s i c k  leave convers ion p o l i c y  would no longer  be v iab le ,  s ince there  
would be no i ncen t i ve  f o r  employees t o  ”bank” s i c k  leave if they would s t i l l  
be e l i g i b l e  f o r  t he  same coveray? a t  no increase i n  c o s t s  a f t e r  re t i rement .  
Under our  s i c k  leave conversion program, the City cont inues t o  pay f o r  hea l th  
insurance what was being p a i d  when the  employee r e t i r e d ,  o r  an amount 
determined through negot ia t ions .  For insurance f o r  an employee who r e t i r e s  
today, the Ci ty w i l l  pay $291.90 toward s i c k  leave u n t i l  t he  bank i s  empty. 
As p r i ces  o f  insurance go up, the r e t i r e e s  cos ts  w i l l  l i k e w i s e  increase. This  
i s  the  hear t  o f  our  s i ck  leave convers ion program. 

I t  i s  recomnended t h a t  the Counci l  approve adding the C i ty  o f  Lodi  t o  the l i s t  
of amici cur iae.  Therp would be no c o s t  t o  the C i ty  o the r  than postage, e tc .  
i n  t h a t  event. 

Respect fu l ly  submitted, 

- _  . 
BO8 McNATT 
City At torney 
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